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For the purpose of this RECLAMATION CONTRACT the terms below are defined as

follows:

"NOTICE OF INTENTION" (NOI) (File No. )

(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA™
(Disturbed Acres)
(Legal Description)

"OPERATOR"

(Company or Name)
(Address)

(Phone)

M/047/010

Gilsonite

Bonanza Mine Site

33 Miles South of Vernal

Uintah County

VU}tah

111.7

(refer to Attachment "A")

American Gilsonite Company

29950 South Bonanza Hwy

Bonanza, UT 84008

435-789-1921




"OPERATOR'S REGISTERED AGENT™:
Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S)™

SURETY™ ‘
(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR™

"STATE™
"DIVISION"
"BOARD™

ATTACHMENTS:
A "DISTURBED AREA™
B "SURETY™

RECEIVED

~

5T 2 7002

DIVISION OF
OIL, GAS AND MINING

Kip Grubaugh
29950 South Bonanza Hwy

__Bonanza, UT 84008
435-781-4534

Pedro de Lizaur, CEO
Earl R White VP Operations

Ted Stevens, VP and General Counsel

_Surety Bond, Self Bond & indemnity

- - e ——————
———-4

Travelers Casality — ©_
Self Bond & Indemnity

$324,900-Travelers $189,100 Self Bond
TOTAL $514.000

2005

State of Utah
Division of Qil, Gas and Mining
Board of Qil, Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between American Gilsonite Co.

of Qil, Gas and Mining (“Division”).

the "Operator" and the Utah State Division

WHEREAS, Operator desires to conduct mining operations under Notice of Intention

(NOI) File No. ___M/047/010

which has been approved by the Utah State Division of Oll,

Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing

rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed Area
as set forth and in accordance with Operator's approved Reclamation Plan, and Operator is
obligated to provide surety in form and amount approved by the Division, to assure

reclamation of the Disturbed Area.



NOW, THEREFORE, the Division and the Operator agree as follows:

1.

Page _3 of_7
Revised June 28, 2002
Form MR-RC

Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations, the original Notice of Intention dated

12/5/83 , and the original Reclamation Plan
dated_ 12/5/83 _. The Notice of Intention as

amended, and the Reclamation Plan, as amended, are incorporated by this
reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
Such surety as evidenced by the Surety Contract is in the form of the surety
attached hereto as Attachment B and made a part hereof. The Surety Contract
shall remain in full force and effect according to its terms unless modified by the
Division in writing. If the Surety Contract expressly provides for cancellation,
then, within 60 days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shali provide a
replacement Surety Contract in a form and amount reasonably acceptable to
the Division. If the Operator fails to provide an acceptable replacement Surety
Contract, the Division may order the Operator to cease further mining activities
and to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property damage
claims resulting from mining to the extent provided in Section 40-8-7(1)(e) of
the Act.

Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and effect
until the Division certifies that the Operator has reclaimed the Disturbed Area in
accordance with the Act and implementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended.

If reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request the
Division to certify that Operator has reclaimed such discrete sections of the
Disturbed Area in accordance with the Act and Implementing rules, the Notice
of Intention, as amended and the Reclamation Plan, as amended. If the
Division makes such certification, Operator may make request to the Division
that the aggregate face amount of the Surety Contract provided pursuant to
paragraph 2 be reduced to an amount necessary to provide for completion of
the remaining reclamation. The Division shall hear Operator's request for such



10.

11.

12.

13.

14.
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reduction in accordance with the Board's Procedural Rules conceming
requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents and
employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute surety.
The Division may approve such substitution if the substitute surety meets the

requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah.

If Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable attorney's
fees and costs incurred by the Division and/or the Board in the enforcement of
this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order to
cease mining operations. After opportunity for notice and hearing, the Board of
Oil, Gas and Mining may enter an order to revoke the Notice of Intention, order
reclamation, or order forfeiture of the Surety Contract, or take such other action
as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for any
additional costs in excess of the surety amount which are required to comply
with this Contract. Any excess monies resulting from forfeiture of the Surety
Contract, upon completion of reclamation and compliance with this Contract,
shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the parties
involved, and any modification must be approved in writing by the parties
involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.



OPERATOR:

American Gilsonite Co.
Operator Name

By Earl R White
Authorized Officer (Typed or Printed)

VP Operations

Authorized Officer - Position

S S A WY ] VA
Officer's Signature Date

STATE OF Utah

COUNTY OF Uintah

Onthe 2L dayof _ e LeP3h 5 EARL R. WHITE
personally appeared before me, who being by me duly sworn did say that he/she is the
VP Operations of _American Gilsonite Company and
duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said
y_acknﬁsgﬁaadged.tamp that said company executed the same.

ry Fublic
SHAWNA SFREDDO l

29950 South Bonanza Highway
Bonanza, Utah 8400
My Commisslon Explres I
July 1, 2006

. StateotUtah__ _J
Notary Public ) e LA
Residingat __ 2979505 &,y , il VAynanz Co S “N R emenrtzé
) - ) - RO
My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

oy Dt [ RN 1[[0]03

Lowell P. Braxton, Director Date! |
STATE OF )
) ss:
COUNTY OF )
- ) ...)
On the /j/ day of & }f; 1 L , 203 /i-u;q G AR S T

personally appeared before e, who beﬂg duly sworn d|d say thattelshe, the said
Vicreda 4oy LL/Z,\“, is the Director of the Division of Oil, Gas and

Mining, Department of Natural Resources, State of Utah, and' he/sheduly acknowl-
edged to me thathe/she-executed the foregoing document by authority of law on behalf
of the State of Utah.

)\ NOTARY PN - L OF UTAH j % ?)
4 1594 W, N. Temple, #1210 = (L0 et
Sait Lake Gity, UT 84114 Notary Public
y Comm. Exp. 4-4- . :
Residing at: // il LA A

L!/Luﬁ //l AT

My Commission Expires:
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ATTACHMENT "A"

American Gilsonite Company Bonanza
Operator Mine Name
M/047/010 Uintah : County, Utah

Permit Number . .
LEGAL DESCRIPTION :

Include 1/4, 1/4, 1/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. 1 inch = 500 feet; 1 inch = 200 feet or
larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area boundaries
tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed _111.7 acres under the approved permit and

surety, as reflected on the attached summary sheet dated September 18, 2002

Page 7 of _7

Revised June 28, 2002
Form MR-RC



119iHX3

pajoadsul jou/pawiepay | | L299S % MS T2 HS6 L 1/0€.0-N | @sea7 ‘pad ZL-HM
pajoadsu| Jou/pawie|oay | | 9L 99S % MS IPZH S6 L 994 ov-9
adeos3 | G0 GZO®S %3N IETHSH L 8€69Z10-N | @sea ‘pad -3
\Cmvcoomwlmmmv ucman_mSmD

BUI [enusjod/aanoey] | | 0£ 99S % MN I 24 S6 L 8€69210-N | @sesa7 ‘pad 9-3
Ay | | Z€98S %3N IPZHS6 L 994 0L-3
ajIs aulw maN | | GEO09S % MN P2 dS6 L V-62090-N | @seaq ‘pad -HM
adeos3 Aiepuodag--aAnde | | €299S%3S IP2YS6 L Iyood | wied jed Zi-g
BNy | | €209S % MS IPZH S6 L 994 9i-g9
anoey| | | /L99S%3AN IPZ Y S6 L 0v69210-N | @seaq ‘pad vi-g
anpoey] | | 9L 99S % MS I P24 S6 L 994 Zr-g
anoeuy| | | 9L %99S %MS I PZH S6 L 994 8e-4
BAY | | €Z09S % MS IPZH S6 L 994 8z-d
BNy | | 9L 99S%MN IP2HS6 L LG8-TN asea Zi-l

9jels
Ny | | GLO9S % MS I P2 H S6 L ve6LE-TIN asea 0¢-1

DS
BuIl\ [eluslod/aAnoey| | | GL099S % MS I PZH S6 L puepgaquind | wied jed Gl
anpoeu] | | GL09S %3S Iz Y S6 L ydwnuy [ weld jed 9l-|
annoeuy| | | ZZ99S%3IN I P2 S6 L Req joxealg | wield jed 8Ll
anpY | | €Z09S %MN I¥Z2 8 S6 L j Iyo big | wied j1ed vzl
anpoe] | | €209S% 3S IPZHS6 L lleg Ajebuey | wield jed 0Ll
ENEETER €299S% 3S '3 P2 U S6 L llog Ajebuey | wie|D 1ed 6-l
gel?]l /Y= . S0 29SS YMS I P2 S6 L 1e-3
Aemadeoss anoy | G0 29SS %MS I PZHS6 L Gz Jany 8y | wied jed MO0E-3
anpoeu] | | ZO9S % MS I PZHS6 L ¥ JBNY SIYM | wield jed 0¢-3
_ anpey] | | 299S%3S IyZH¥S6 L £z Jany S)YMm | wield jed 62-3
adeos3 Alepuodag--aAioe | | 299S%3S IYZHS6 L £Z Jany 8y | wied jed 8z-3
anoe | | 299S %3S 'IYZ¥S6 L ZZ Jany SyymMm | wield jed 123
anoeu] | | ZL93S % MN 328 S6 L LZ Jany S)YM | wield jed v1-3
anoe]| | | ZLO9S % MN I¥ZHS6 L 0z Jany 8jIym | wied ed GL-3
snieis paqinisiq uoneosonT aseaT Jo wie|n Auadoig Auadolid
abealoy 10 BUI

2002 '8l 1oqwaydas 0L0/LPO/IN SSUS SHUOS|ID UBdLBWY

oI
: \\\d &N\Mﬁb\ Aq paideody g peeiby

sa)g aulN—abesioy paqnisiq

Y, JUBSWYOERY
| abed



sal9

/

/

]
\\\XW |

L.Sv saNs S
T . aun--abealoy paqinisig
pajoadsu| Jou/pawiendy | 9'g ZZO9S%IN IpZHSIL L wie|d ‘jed dWvO-H
pajoadsu] joujpawie|oay | | vz 2assauua] | wie 1ed -y
29S8 Y MS P2 U S LE L
pajoadsu) Jou/pawiejosy | | vz @assauua) | wen 1ed £y
098 MS Iv2HSLL L
pajoadsul jou/pauliejosy | | vC sunl | uwied jed [422]
29S8 iMS IvcdS L L
pajoadsuj Jou/pawiepay | | L 99S % MS '3E2YHSLL L JBWILIBIY |  wWie) led OlL-H
payoadsu) Jouspauie;oay | | bed 294 Z-H
29SS MN I vZHS L L
pajoadsuj Jou/pawieoay | | 22 294 L-H
28 Y, MN IvedStiIL L
pajoadsuj Jou/pawiie|oay | €L 098 »MN P2 HS 6 L BUpUEX3lY | Wie[d jed 61-3
pajoadsu| Jou/pawiejoay | | €€ 098 MS 'IrcHS6E L plojaisy | wied led 61-31
pajoadsu| Jou/pawiejoay | | Q£ 29S8 MS T2 H¥S6 L 8£69210-N | @sea] 'pad G-31
pajoadsul Jou/pawiejosy | | 0£99S “MS Iv2HS6 L 924 737
sneig | peqinisig uoneso 9sEaT 40 WIe|) Kuadoid Apadoid
. abeaioy 1o aupy

¥, JUSWYOERY
Z abey




3624 S61 /L 98S | 8'¢ JGZH S61 2L 998 ¥/13N spuod pue uoyels dwnd | 61
o Sealy JayiQ pue jueld
Iy SLILST'vZ 23S | L0 I¥ZY SLLL ¥ 9388 P/LMS 1-¥ 0} peoy Aunod | 81
Ipcd SLLL 9L ‘6998 | 6L AyZd SLLL 9L 933G v/LMN v-Md 0} peoy Aunog | /1
Y SLLL T O3S | L'C AYZH SLLL 22 23S p/L3N UIBA uoslieH | 9l
Guoje z-H 01 dwe) uosiieH
IrZdSLLL | 8¢ I SLLL 9998 Y/LMS 0L-H 01 peoy Aunog | 61
998G :3egd SLil L 988 ,
IPTH SLLLTT 'GL 98S | L€ APZH SLLL GL 088 p/13S dwe) | p1
: uosueH 0} peoy Ajunon
IPCH S61 LZ 988 | €¢ Y2 S6.L LZ 93S ¢/LIN ZL-HM 01 peoy Aunod | g1
IrcH S6L0€ 098G | 'L A¥2Y S6.L 0€ '9=S #/14S G-310) peoy Anod | zit
Y S61 Ll 088 | ¢ ' 3¥ZH S61 AL 988 ge-doicrga | LL
APZH S6.L 91 908G | V'L IvZd S6.L 9L 093G P/LMS Zy-g 0} peoy Aunog | ol
3P2H S6L0Z L1 ‘9L 99S | 6T IvZH S6.L 0C °9S p/LIN 2)S /£-8 0} peoy Auno) | 6
IPTY S6L €T 'CC'GL 98S | L€ Av2Y S6.L €C 938 $/13S uteA juspuadapuy) | 8
Buole g|-| 01 peoy Aunon
3p2d | 8'S Iy S61 €2 995 v/L3IN jc-3iesu |/
S6. ¥Z '€Z '€l ‘2L 998 uIsA exain3 0} gy Aemybiy
3624 S6L /L8 L09S | 2L 3G62H S6L 2L 98S p/LIN uteA exain3 buote | 9
Ipzy S6L el ' ‘2L 988 o G Aemybiy o) uonels dwnd
3GZH S61. 91 995 | 80 3G2Y S61L 9L 99S $/LMN jue|dysnip | G
1B suig o) peoy Ajunon
3624 S6L. 61 988 | 90 3624 S6LGL 99S #/LMS | luejd ysniD o) peoy Auno) | ¢
3629 S61 2L ‘9L 998 | L 9G24 S6.L 91 938 Y/LMS uonels | €
dwnd o1 peoy Ajuno)
_ speoy
32 S61L €2 085 | L'G 3¥ey S6.L €2 988 ¥/13S (psedouoq | Z
pue ‘sa|eos ‘spuod ‘sjued
‘'sbuip|ing) ealy uonesadQ
32 S61 €C 088 | £€C 3y S61 € 998 ¥/L3S (speoy pue | |
S9SNOH) Baly [BjUAPISaY
_ AYSUMO |

SUON0BS 9S8y} Ul Sal} Baly

abealoy paginisiq

uoneso

uonduosaq:[essusn) |

sealy 18yl PuUB ‘sjue|d ‘speoy ‘sjsumo — abesioy paqinisig

Y, JUSWYOEBYNY
¢ abey




so)7)
e

Ll abeasoy paqnisiq (8104 pueis
L'€Y SalIS auly--abeasoy paginisig
9'89 Sealy
JaylQ pue sjue|d ‘'speoy ‘aisumo] --sbeasoy paqunisiq
P24 S61L L0988 | 1 C P2 S61L 2 938 ¥/IMN lypuen Lg-3 | S¢
IPZHSO0LLZ09S | L Y2 Y SO0LLC 988 ¥/13S SlIeM | vC
pue uoniels dwnd Jany
IYCd S6LvC O3S | 1L Ipcd S61 ¥ 938 ¥/IMS SS9y | €C
pue suizebepy sanisojdxg
362 S61 91 938 | €°¢C o 3524 S6.1 91 938 ¥/IMS | JIOAISSBY | 22
3924 S61 91 985S | 60 ~JSZY S61 91 938G ¥/LMS ealy ped Jejog | |¢
G624 S61 91 985 | 80 362 S61 91 29S #/LMN Baly JUe|d Ysnip | 0C
SuUOi08g asay] Ul sal ealy | abealoy paqunisiq uo1eos0 uonduosaq jeisusg)

N UBWYOERY
v abed




